
COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

SECOND SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D. T. E. 05-27 

 
Date: July 2, 2005 

 
Responsible: Danny G. Cote, General Manager 

 
Supplemental Response 

  

AG-2-10 Produce copies of all reports, memorandums and analysis related to 
mains and services corrosion monitoring in the Company’s service 
territories prepared by outside experts or consultants. 

 
Response:  Bay State regularly monitors through corrosion surveys conducted by 

third-party independent contractors approximately 5,300 services and 
2,037 miles of main on an annual basis.  Bay State addresses multiple 
test locations on each of the approximately 4,000 segments represented. 
 
Attachment AG-2-11(a) is a sample 2-sided service test card and a 2-
sided mains test card that are used to conduct corrosion testing by in-field 
personnel.  These tests are maintained at our field locations.  The primary 
material generated by these test cards may be reviewed at Bay State’s 
field locations.  As it is bulk, numbering over 30,000 cards generated on 
an annual basis, the Company will work diligently with the Attorney 
General to ensure the AG’s ability to review this information in a timely 
and coordinated fashion at the Company’s various operational centers. 
 
Please also refer Bay State’s response to AG-2-16. 
 

Supplemental Response: 
 
 Please see Attachment AG-2-10(a) and AG-2-10(b). 
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COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

THIRD SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D. T. E. 05-27 

 
Date: July 1, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

  

AG-3-30 Referring to Exhibit BSG/JES-1, Workpaper JES-7, page 2, please 
provide the job orders and closing reports for each of the projects 
indicated on that page. 

 
Response: Attachment AG-3-30 contains copies of the work order detail.  Attachment 

AG-3-30 Summary summarizes the information and shows the final cost 
as of 5/31/05.  

 
BULK ATTACHMENT 



Witness:Skirtich
       D. T. E. 05 - 27

Attachment AG-3-30 Summary

Replacement Replacement Replacement Abandonment Costs
Line Pipe Pipe Pipe Completion Cost to Date Cost to Date Completion In Plant Lag Time Status
No. Work order Street Town Footage Size Type Date 12/31/2004 5/31/2005 Date Date Days Status # Description

$ $
Brockton - 2004

1 5489275 Curtis St. Scituate 1200' 2" plastic Oct. 2004 22,911 36,760 20 Pending Retirement Scheduled
2 5683374 Maple St. Medway 1260' 6" plastic Nov. 2004 46,048 75,111 5/2/2005 80 Completed Lag Time
3 5669391 S. Walker St Taunton 3930' 4" plastic Oct. 2004 96,807 135,641 3/7/2005 3/31/2005 24 99 Final - closed plant
4 5525579 Fisher St. Franklin 1255' 4" plastic Oct. 2004 43,383 76,426 4/6/2005 4/30/2005 24 99 Final - closed plant
5 5670638 Pleasant St. Attleboro 1400' 8" plastic Oct. 2004 120,525 151,236 4/11/2005 80 Completed Lag Time
6 5665591 Central Ave. Seekonk 2925' 8" plastic Oct. 2004 97,245 112,307 Scheduled 11 Pending Retirement Contractor
7 5496369 Grasshopper Ln. Scituate 790' 2" plastic Sept.2004 18,965 24,029 Pending 20 Pending Retirement Scheduled
8 5362477 Alma Ave Pembroke 600' 2" plastic Oct. 2004 8,407 12,147 3/102005 5/31/2005 82 99 Final - closed plant
9 5362461 Pondview Ave Pembroke 420' 2" plastic Oct. 2004 11,481 15,066 3/102005 5/31/2005 82 99 Final - closed plant

10 5362472 Pinehurst Ave Pembroke 330 2" plastic Oct. 2004 1,518 1,966 3/102005 5/31/2005 82 99 Final - closed plant
11 5665646 Spring St. Holbrook 365' 2" plastic Oct. 2004 12,060 35,301 3/21/2005 5/31/2005 71 99 Final - closed plant
12 5665646 Spring St. Holbrook 1815' 6" plastic Oct. 2004 0 87,811 3/21/2005 5/31/2005 71 99 Final - closed plant
13 5665655 South St. Holbrook 1310' 6" plastic Dec.2004 46,138 55,649 12/29/2005 5/31/2005 153 99 Final - closed plant
14 5496269 Washington St. Pembroke 1200' 6" plastic Oct. 2004 61,500 74,807 Scheduled 11 Pending Retirement Contractor
15 5657330 Vinald Rd. Medfield 725 6" plastic Oct. 2004 27,869 45,511 4/5/2005 4/30/2005 25 99 Final - closed plant
16 5657327 Upham Rd. Medfield 465 6" plastic Oct. 2004 6,397 13,730 4/5/2005 4/30/2005 25 99 Final - closed plant
17 5667049 High St. Medfield 3579' 8" plastic Oct. 2004 90,523 113,833 Pending 16 Pending Retirement Pending
18 5670428 Lincoln St. Franklin 4252' 8" plastic Nov. 2004 162,971 177,437 5/31/2005 80 Pending Retirement Lag Time
19 5677476 Lincoln St. Franklin 4782' 8" plastic Nov. 2004 178,873 207,930 5/31/2005 80 Pending Retirement Lag Time
20 TOTAL 1,053,621 1,452,699

STATUS 99 - Final = replacement and abandonment completed and cost processed / posted to Lawson Fixed asset System
STATUS 80 - COMPLETED LAG TIME = replacement and abandonment completed but costs not posted to Lawson Fixed asset System
                    Jobs are held at completed status for a set period prior to being posted to Lawson Fixed Asset System to allow all related project costs to be processed.
                    This allows costs to be posted in one transaction rather than several transactions over several months.
STATUS 11 & 16 - PENDING RETIREMENT = replacement completed but retirement pending Work Order Management System restricts costs from being posted to
                     the Lawson Fixed Asset System until abandonment's have been completed and set period Lag Time has expired.

Bay State Gas Company
Replacement Job Completed - In Service

Not Closed - Abandonment Not Completed
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COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

NINTH SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D. T. E. 05-27 

 
Date: July 1, 2005 

 
Responsible: Joseph A. Ferro, Manager, Regulatory Policy 

  

AG-9-19 Please provide the documentation supporting the claim that all special 
contracts’ rates exceed the marginal cost of service.  Provide all 
workpapers, calculations and assumptions.  Include a schedule for each 
special contract that compares estimated rate year revenues under the 
pricing provisions of the special contract to the revenues that each 
customer would generate if taking service under the Company’s proposed 
tariffs.  Include all workpapers, calculations and assumptions.  Provide 
working spreadsheet models that support the Company’s response.  

Response: The Company has special contracts for transportation service with five 
customers.  The revenues from three of these contracts are required to 
exceed the Company’s system-wide marginal cost of service pursuant to 
the Company’s filing and Department’s approval of the contracts.  The 
other two customers are served off of an isolated high-pressure line and 
were not subject to the Company’s system average marginal cost 
pursuant to the Company’s filing and Department’s approval of these two 
contracts. 

 
Please refer to Attachment AG-9-19.  Page 1 of Attachment AG-9-19 
provides the monthly test year volumes for each of the five special 
contract customers used to determine the pertinent tariff rate schedule for 
each customer and calculate the base revenue.  Page 2 of Attachment 
AG-9-19 shows the test year revenues for each customer and also 
compares those annual revenues with the revenues generated by 
applying the tariff rates.  Page 3 of Attachment AG-9-19 provides the 
marginal cost of service for three of the customers.  Page 4 of Attachment 
AG-9-19 shows the base revenue under the pertinent tariff rates for each 
of the five contracts. 
 
On page 3, the marginal cost of service for each customer was calculated 
by applying the marginal cost rates developed by Mr. Harrison and 
presented on Schedule JLH-3-12 of the Company’s filing.  The marginal 
cost for each of the three customers includes a customer charge, 
pressure support, mains reinforcement, and mains extension.  This 
schedule demonstrates that the test year revenue from each of these 
customers exceeds the Company’s annual marginal cost of service. 
 



D. T. E. 05-27
Witness: J. A. Ferro

Attachment AG-9-19
Page 2 of 4

Bay State Gas Company
Test Year Revenue by Special Contract

Customer 1 Customer 2 Customer 3 Customer 4 Customer 5
Month Contract 1 Contract 2 Contract 3 Contract 4 Contract 5

January $70,000 $1,449 $0 $0 $208,350
February $70,060 $1,993 $28,349 $19,930 $208,350
March $70,000 $527 $11,490 $1,662 $208,350
April $70,000 $523 $3,862 $0 $208,350
May $70,595 $407,856 $246 $0 $208,350
June $75,385 $4,193 $0 $0 $208,350
July $73,416 $3,870 $0 $0 $208,350
August $71,925 $2,894 $0 $0 $208,350
September $73,264 $13,704 $0 $0 $208,350
October $71,708 $13,426 $0 $27,609 $208,350
November $70,735 $5,312 $0 $0 $208,350
December $70,393 $529 $12 $0 $208,350
Annual Total $857,481 $456,276 $43,959 $49,201 $2,500,200

Rev.at Tariff Rates 365,366$           91,060$             97,636$             73,551$             10,907,723$      
 (from pg.4)

Difference 492,115$           365,216$           (53,677)$            (24,350)$            (8,407,523)$       



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

TWELFTH SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D. T. E. 05-27 

 
Date: July 1, 2005 

 
Responsible:  Steven A. Barkauskas, Vice President Total Rewards 

NiSource Corporate Services Company      
  

AG-12-3 Referring to Exhibit BSG/SAB-1, page 4, lines 18-22, please provide the 
amount paid to Hewitt Associates by NiSource during the test year for 
consulting services. Please also itemize and quantify the cost of each of 
those services and indicate the amounts that were assigned and / or 
allocated to Bay State Gas Company during the test year.  

Response:   
 For the test year 2004, NiSource Corporate Services paid Hewitt 

Associates $2,396,193 for consulting services including actuarial 
services.  The amount allocated to Bay State was approximately 6.57 
percent of that amount, or $157,430.  



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

TWELFTH SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D. T. E. 05-27 

 
Date: July 1, 2005 

 
Responsible:  Steven A. Barkauskas, Vice President Total Rewards 

NiSource Corporate Services Company         
  

AG-12-4 Referring to Exhibit BSG/SAB-1, page 4, lines 18-22, please provide a 
five-year history of the amount paid by NiSource to Hewitt Associates for 
consulting services.  

Response: NiSource Corporate Services engaged Hewitt Associates during 2002 to 
provide compensation and benefits consulting services including actuarial 
services.  For the test year 2004, NiSource paid Hewitt $2,396,193 for 
consulting services including actuarial services.  The amount allocated to 
Bay State was approximately 6.57 percent of that amount, or $157,430.  
For 2003, NiSource paid Hewitt $2,417,844 for consulting services 
including actuarial services.  The amount allocated to Bay State was 
approximately 6.57 percent of that amount, or $158,852. 
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